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Official exhange rate as of April 5, 
1974, is US $1.00 = 15.32 ND 


All values in million US $ Exchange rate used in Chart for Colums 
unless otherwise stated 1, 2 and 3 is US $1.00 = 17 ND 


KEY ECONOMIC INDICATORS: 


2 
1972 


* GNP at current prices 16560 
* GNP at constant 1967 prices 12000 
Per capita GNP, constant prices 585 
Investment as % current GNP 16.1 
Savings as % Disposable Income 16.4 
Money supply (in billions of dinars) ‘ 60.6 
Domestic Credit outstanding (in 
billions of dinars) ‘ 104.5 
Commercial (in billions of dinars) ‘ 98.2 
Consumer. (in billions of dinars) ; 6.3 
Interest Rate, Central Bank 6-7 
Commercial Bank Prime 8-10 
Gold and Foreign Exchange Reserves 730.0 
Balance of Payments, current account +285 
Electric Power Cons. (Millions kwh) 32400 
New Plant § Equipment Investment 
(in billions of dinars) 48.9 : 
Construction (in billions of dinars) 35.0 39.4 
Unemployment Rate (Social Sector 
monthly average) 10 to” 8.6 
Indices: Base (previous year-100) 
Consumer Price 115 116 119 +19, 
Industrial Producers Prices 115 111 113 +13. 
Ind. Production 110 108 106 + 6. 
Average Ind. Wage 122 119 116 +16. 
Labor Productivity (1964-100) 137 141 144 + 3. 
Foreign Trade: 
Total Exports, FOB 1901 2237 2853 +28. 
Exports.to US 109 150 233 +55. 
Total Imports, CIF 3407 3233 4511 +40. 
Imports from US 197 199 187 - 6. 
Imports from other main sources: 
West Germany 617 604 856 +41. 
Italy 397 400 531 +32. 
USSR 281 283 407 +44, 


*0fficial estimate Principal Sources: Index No. 2/74 
Statistical Bulletin No. 1/74 
IMF International Financial Statistics 
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SUMMARY 


The Yugoslav economy was characterized in 1973 by rapid inflation, 
accelerated production in the second half, and the country's second 
straight balance of payments surplus. On the external side, a 
substantial trade deficit was more than offset by record invisible 
receipts from tourism and remittances from Yugoslavia's migrant 
workers abroad. Domestically, the most vexing economic problem 
was a high rate of inflation that was exacerbated by world-wide . 
increases in the price of fuels, raw materials and semi-manufactured 
goods. Industrial production accelerated in the third and fourth 
quarters, after slow growth in the early part d the year. Substantial 
increases in investment and consumer demand during the latter half 
of 1973 should result in strong industrial growth in 1974. This will 
be accompanied by continued high inflation and prospects for a 
moderate balance of payments deficit at year's end. 


The higher investment rate, 1973's dollar devaluation, and favorable 
Export-Import Bank financing will all contribute to increased U.S. 


sales to Yugoslavia in 1974. At the same time, an ever-growing 
number of U.S. firms are expected to invest in new plants in Yugoslavia 
under the country's joint venture legislation. 





CURRENT ECONOMIC SITUATION AND TRENDS 
The Second Balance of Payments Surplus in a Row 


In 1973, Yugoslavia recorded its second balance of payments surplus 
ina row. The $327 million surplus was the result of increased remit- 
tances from Yugoslavia's migrant workers abroad and a banner year 
for Yugoslav tourism. Tourist receipts were up 36 percent to $630 
million, while remittances from workers in foreign countries amounted 
to $110 million per month. Invisible earnings more than compensated 
for the trade deficit, which widened to $1.66 billion, a 66.7 percent 
rise over 1972. A strong 28 percent growth in exports was offset by 

a 40 percent rise in imports. A sizeable portion of the higher import 
bill was attributed to higher world-wide prices for fuels, raw materials 
and semi-manufactured goods, At year's end, Yugoslavia's gold and 
foreign exchange reserves stood at $1. 48 billion, 103 percent higher 
than 1972. These reserves will provide a solid cushion against a 
moderate balance of payments deficit anticipated in 1974. 


Consumer Demand, Production, Investment --and Prices-- Increase 


Industrial production rose 6 percent in 1973, somewhat slower than 
1972's growth rate of 8 percent. All sectors of the economy recorded 
gains, however, with the strongest showing made by the chemical, 
tobacco and non-ferrous metals industries, which grew 9 to 14 percent. 
In the last quarter, investment expenditures increased 30 percent as a 
result of the government's successful effort in the early part of the year 
to help enterprises overcome liquidity problems. Third quarter con- 
sumer expenditures increased 12 percent in constant prices, a trend 
that continued through the end of the year. 


The most vexing problem faced by Yugoslavia's planners was the high 
rate of inflation, which amounted to 19 percent in 1973. This rapid 
inflation was attributed to excess demand generated by Yugoslavia's 
continuing farm -to-city migration and by the world's fuel and raw 
materials crisis, which placed even greater pressures on prices at 
year's end. 
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Outlook for 1974 -Higher Investment, Production and Prices 
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The struggle to temper inflation is the priority goal of Yugoslavia's 
economic planners in 1974. In February, the government adopted an 





anti-inflation package designed to decrease the rate of government 
expenditures, protect against imported inflation and adjust govern- 
ment policies to the anti-inflation effort. Despite these efforts, the 
inflation rate in 1974 is likely to remain at 1973's high level. 


Rates of investment and consumer demand continue to be high, and 
both presage strong industrial production during 1974. A very strong 
growth rate in 1974's first half is expected to be tempered later in 
the year by electricity shortages and high costs for imported raw 
materials. The anticipated high import bill appears likely to offset 
increased exports and inyisible earnings to create a moderate balance 
of payments deficit for the year. 





IMPLICATIONS FOR THE UNITED.STATES 
U.S. Exports to Yugoslavia Decrease 


Export restrictions on the sale of U.S. agricultural commodities 
contributed to a six percent decrease in U.S. exports to Yugoslavia 
during 1973. While U.S. sales amounted to $187 million, purchases 
from Yugoslavia reached $233 million, 55 percent higher than 
1972. The outlook for U.S. sales in 1974 is bright due to increased 
investment, more competitive prices for U.S. goods, and favorable 
financing provided by the Export-Import Bank. 


Opportunities for U.S. Suppliers 


The traditional breakdown in the composition of Yugoslav imports is 
63 percent industrial materials, 21 percent capital goods and 

16 percent consumer goods. As a result of the dollar devaluation, 
there is increased demand for U.S. goods in each of these three 
major categories. 


U.S. suppliers of industrial materials can expect increased sales 
opportunities in the following large Yugoslav markets: nitrogen 
function compounds, organic-inorganic compounds, synthetic and 
organic dyes, paints and varnishes, chemical and potassic fertilizers, 
polymerized plastics, synthetic fibre, yarn, washed copper bars and 
wire, unwrought aluminum alloys and borate. 


U.S. consumer goods, scarcely familiar to the Yugoslav public, 
retain an appealing mystique. Recent government moves to liberalize 
imports of consumer goods can be expected to increase American sales. 


Undoubtedly, the area in which the prospects for increased sales of 
U.S. goods are brightest is the sale of capital goods. Yugoslav 
businessmen have considerable respect for U.S. technology. With 
American prices now more competitive, the Yugoslav businessman 
can be expected to exercise his preference for U.S. machinery, 
particularly that of a sophisticated nature. Much depends on financing; 
and, in this regard, Export-Import Bank has proven to be very 
competitive with European banks. 





Where the U.S. Can Make Sales 
Chemicals 


Yugoslavia's chemical imports have risen dramatically in the past 
three years to over $350 million annually. Representatives of 
Yugoslavia's large trade organizations see a lucrative market for 
U.S. chemicals with high-technological input. A market exists 
for U.S. synthetics, pharmaceuticals (already fairly well 
represented), and plastics. As in most other countries there is 


at present very high demand for polyethylene, polypropylene, PVC 
and other plastics. 


Agricultural Machinery and Equipment 


The steadily expanding Yugoslav market for agricultural machinery 
and equipment reached $196 million in 1970 and is expected to exceed 
$375 million by 1976. In June 1973, the government announced a 
"Green Plan" to further upgrade the agricultural sector. This 


government emphasis on agriculture will increase sales opportunities 
for agricultural technology, breeding livestock, livestock breeding 
components, large tractors and tractor-drawn implements. 


Textile Yarn, Fabrics and Synthetic Fibers 
As in other developing nations, textile and apparel manufacturing is 
one of this country's fastest growing industries. Yugoslavia's 
imports of textile and apparel raw materials (i.e., yarns, fibers 
and fabrics) amount to more than $160 million annually. Representatives 
of Yugoslav trade organizations have expressed keen interest in 
representing U.S. manufacturers. 


Mining and Earth Moving Equipment 


Yugoslavia's long-range planners intend to continue development 

of the nation's ferrous and non-ferrous metals producing capacity. 
Yugoslavia will exploit its large -- and largely untapped -- deposits 
of non-ferrous metals, particularly aluminum, copper, lead and 
zinc. In addition, new power plants will be constructed near large 
deposits of lignite coal that will be extracted through stripmining. 
These expansion plans provide major sales opportunities to US 
suppliers of mining and earth moving machinery and equipment, 





Textile Machinery and Equipment 


Opportunities for sales of textile machinery are expected to be good 
during the next two years. Since 1968, the Yugoslav textile and 
apparel manufacturing industry has grown at a strong rate. Pro- 
cessors are installing new machinery and some enterprises 

are adding synthetics processing to their capacity. The best 

U.S. prospects are for sales of highly automated knitting machinery, 
fiber working machines, thread spinning machines, cotton gins 

and auxiliary equipment of all types. 


Energy Systems 


Yugoslavia today faces serious shortages of electric energy. To 
meet her needs, she must double her present capacity of 8,400 MW 
within the next five years. Present plans call for the construction 

of 10, 000 MW of new capacity by 1980; approximately 5, 500 of this 
will be thermal plants and 4,500 hydro-electric plants. The cost 

of this expansion in today's prices is $3.44 billion. Of this, an 
anticipated 20-25 percent will go for the purchase of foreign equip- 
ment, The best U.S. sales opportunities are for turbines, 
generators, 500-800 MW forced-circulation boilers, control 

panels, regulating systems and accessories and nuclear power plants, 


Biomedical Equipment 


Yugoslavia offers one of the fastest growing markets for biomedical 
equipment in Europe. The country's continuing efforts to increase 
hospital bed capacity should generate a 20 percent annual average 
increase in purchases of medical apparatus from 1974 to 1976, 
Yugoslavia's imports of biomedical equipment rose from $10. 2 
million in 1970 to $16.3 million in 1972, and are expected to reach 
$30 million by 1976. 


Printing and Graphic Arts Equipment 


The average annual consumption of printing and graphic arts equip- 
ment is expected to rise from $14.3 million in 1972 to $21.6 million 
in 1977, A growth rate of 4 percent is anticipated during 1974, but 
this is likely to increase to an average annual growth rate of 12 
percent during the period 1976-77. Strong demand is expected for 
sheet-fed presses, phototypesetting systems and lithographic 
processes, as well as associated equipment, such as film processing 
and plate-making apparatus. 





Food Processing and Packaging Equipment 


Yugoslavia is expanding its food production and placing its processing 
capabilities on a truly commercial scale in order to sell its agricultural 
commodities to the Common Market, and to serve the tourist and 
domestic food industries. Plans call for a 50 percent increase in 
production by 1977. Yugoslav food processors are anxious to acquire 
advanced American equipment for all stages of processing and packaging. 
The foreign equipment market is estimated between $20-30 million 
annually during the next 2 to 3 years. 


Metalworking Machinery and Equipment 


Due to special emphasis on heavy industry, metalworking machinery 
is in big demand for both ferrous and non-ferrous metals processing. 
Metal products are a major export item, and the industry has available 
foreign exchange to purchase foreign equipment and technology. In 
1973, Yugoslavia's metalworking industry purchased $83 million in 
foreign equipment, There is a good market for all types of automated 
metalworking machines, particularly numerically controlled and 
computer controlled machinery. 


Pulp and Paper Processing 


The Yugoslav pulp and paper industry is comprised of 30 pulp and 
paper factories, eight factories producing packing paper and six 
cardboard factories, Several projects to construct large factories 
are in the planning stage. Yugoslav planners are interested in foreign 
equipment and technology for these new plants. 





a major force in 
the economy 


The franchise method of distribution is 
a significant part of the nation’s market- 
ing system and sales are expected to 
reach $178 billion in 1974. The Con- 
sumer Goods and Services Division, 
Bureau of Domestic Commerce, has a 
continuing program which collects and 
publishes data on franchising by key 
business sectors. 


Franchising in the Economy, 1972-74 Franchise Opportunities Handbook 
(1974-542-653/126) at $1.25 each (September 1973) at $2.20 each 
Number of establishments [_] Data on 521 franchise operations 
Volume of sales Description of operations 


Employment in franchising Equity capital needed 
International operations Training provided 

Changes in ownership [] Sources of franchising information 
Data by key business sectors (_] Checklist for evaluating a franchise 


U.S. DEPARTMENT OF COMMERCE / Domestic and International Business Administration / Bureau of Domestic Commerce 


ORDER FORM — Please send me ___ copy(ies) of | enclose $ (check, money order, or Supt. of Documents 
CT Franchising in the Economy, 1972-74 coupons) or charge to my Deposit Account No 

(Catalog No. C57.502:F84/972-74), at $1.25 each. | '*! Amount $——_—__—— 
[_] Franchise Opportunities Handbook MAIL ORDER FORM 

(Catalog No. C57.16:973). Sept. 1973, at $2.20 each. WITH PAYMENT TO ' = 7 SUPT. DOCS. 
Name Superintendent of Documents Raeaeeee 

U.S. Government Printing Office tater 
See ee Washington, D.C. 20402 acai 
or any U.S. Department of Coupon refund 

City State Zip code Commerce District Office Postage 


(please type or print) 


MAKE CHECK OR MONEY ORDER PAYABLE TO SUPERINTENDENT OF DOCUMENTS 


To Insure Prompt. Accurate Shipment, Place Correct Address on Mailing Label Below 


U.S. Government Printing Office 
Public Documents Department POSTAGE 
Washington, D.C. 20402 AND FEES PAID 
Nae U.S. GOVERNMENT 
OFFICIAL BUSINESS PRINTING OFFICE 
CS AEE... 375 


Return after 5 days Special Fourth Class Rate 


hy. Det, 260 DP BO: nian Book 





MANUFACTURERS... 


MARKET SHARE REPORTS 


ORDER YOUR FREE MARKET SHARE REPORTS 
CATALOG... TODAY! 


Name 


Addres 


74 Country Reports 
$3 each 


1,109 Commodity Reports 
$3 for 1 to 5 reports 


City, State cme 


IMENT OF 
erat COMay 


‘tc, Mail to: NATIONAL TECHNICAL 
INFORMATION SERVICE 

"hy A U.S. Dept. of Commerce 
“reenaronas wus” Springfield, Virginia 22151 ! 
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